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Dear

We refer to your official information request dated 13 March 2024 regarding BDC rates increases
and associated queries re water services and infrastructure.

Please see your questions below, with BDC responses marked in red:

1. What is your Council's proposed rates increase this year?
19.7% total rates increase for the district— It will depend on what part of the region
people live as to what their % is overall. Our total General rates movement is 16.7%

a. What proportion of that is for water services and water infrastructure?
The breakdown for the water rates increases and infrastructure are as follows:
Stormwater 0.9%, wastewater, 2.1% and water supplies is 6.9% total 10%

b. What proportion of any proposed rates increase is to service the debt for water
infrastructure?

Stormwater 0.2%, Wastewater 0%, Water Supplies 0.4%, total 0.6% - this reflects
the impact to rates for the incremental interest forecast to be paid on both
internal and external borrowings for these activities in 2024/2025 compared to
2023/2024, BDC rates for depreciation for 2024/2025 any net cost of capital
being capex + loan repayments less external and depreciation funding is
budgeted to be funded by borrowings so forecast increases in loan repayments
does not directly impact rates.

2. What proportion of any proposed rates is to service debt for water infrastructure?
This would be the same answer as 1b

3. How much debt is your Council currently servicing for water infrastructure?

Internal Debt  External Debt Total Debt
Stormwater $196,566 SO $196,566
Wastewater $2,529,586 S0 $2,529,586
Water Supplies $1,443,630 $12,804,000 $14,247,630
Total 3 Waters $4,169,783 $12,804,000 $16,973,783

Note this does not include external loans to be raised for projects spent not yet
completed, as at 31 December 2023 these project costs totalled $3.72m.

a. What is your Council's current projected costs of servicing this debt over the next
10 years?

Ten year loan servicing costs on existing three waters debt at forecast interest rates



10YR

10YR Interest Repayments Total
Stormwater $19,406 $160,396 $179,801
Wastewater $258,949 $2,132,431 $2,391,381
Water Supplies $7,270,054 $2,416,438 $9,686,492
Total 3 Waters $7,529,004 $4,548,869 $12,257,674

Ten year loan servicing costs on all three waters forecast debt

10YR 10YR

Interest Repayments Total
Stormwater 483,191 673,043 1,156,233
Wastewater 2,500,640 4,831,308 7,331,948
Water Supplies 10,834,855 4,263,710 15,098,565
Total 13,818,686 9,768,061 23,586,747

You have the right to seek an investigation and review by the Ombudsman of this decision.
Information about how to make a complaint is available at www.ombudsman.parliament.nz or
freephone 0800 802 602.

If you wish to discuss this decision with us, please feel free to contact the Buller District Council

by return email to Igoima@bdc.govt.nz.

Please note that it is our policy to proactively release our responses to official information
requests where p055|ble Our response to your request may be pubhshed at

to- Ig0|ma reguestsz W|th your personal information removed.

Kind regards

Douglas Marshall | Chief Financial Officer (Contractor)
Mobile 027 458 4157 | Email Douglas.Marshall@bdc.govt.nz

Buller District Council | Phone 0800 807 239 | bullerdc.govt.nz
PO Box 21 | Westport 7866

Community Driven | One Team | Future Focused | Integrity | We Care

Email Disclaimer: This correspondence is for the named person's use only. It may contain confidential or legally
privileged information or both. No confidentiality or privilege is waived or lost by any mistransmission. If you receive
this correspondence in error, please immediately delete it from your system and notify the sender. You must not
disclose, copy or relay any part of this correspondence if you are not the intended recipient. Any views expressed in this
message are those of the individual sender, except where the sender expressly, and with authority, states them to be
the views of Buller District Council.
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